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  Month: -1.0% gross / -1.1% net                                                           Total AUMs: US$47m 

Lauro is a Long/Short Equity Fund managing a long-term focused concentrated portfolio of         

20-30 holdings focused on EU & Asia ex Japan. We are all about ROIC, asymmetry & sizing up to 

conviction and maximise idiosyncratic returns through our Soft Activist approach 

MONTHLY HIGHLIGHTS 

February returned -1.1% net vs. -3.4% MSCI EAFE ex Japan local index. We were encouraged by how the 
portfolio responded to the S&P falling ~10% and volatility spiking to 44% over the first two weeks of the month 
with the portfolio being flat to slightly up during the period. However, earning disappointments in some key names 
in the second half of the month resulted in the portfolio exiting the month in negative territory. 
 
Key drivers of performance: On the positive side, our global consumer stocks performed well with Pandora and 
Amer Sports (better results) up +11% and +7% respectively for the month. Recently initiated position in Salmar 
contributed strongly (+30% bouncing from oversold levels). Finally, our new short in a Singapore telco paid off with 
earnings missing, stock down -14%. On the negative side, Man Group, one of our largest positions, was down -20% 
despite releasing impressive earnings results validating our structural positive view on the transformation of the 
company. The share price reflected a hit to AHL fund performance from the spike in volatility rather than the broader 
market sell-off. Disappointing near-term but this doesn’t affect our investment thesis. In Australia, a surprise 10% 
rights issue by Woodside to fund acquisitions and future growth led to a 13% fall in the share price whilst one of our 
leisure shorts released better than expected results driven by a recovery in its global earnings, stock up +13%.  
 
On the trading front, we added to two Singapore short positions, reflecting channel checks highlighting significant 
downside risk to both revenue and earnings. Likewise, on our UK bank short, we have been tracking pricing in the 
mortgage market with competition perversely becoming more intense vs. both management guidance and market 
expectations. Lastly, we added to our China auto shorts on the back of an underwhelming new launch pipeline 
potentially leading to larger than expected earnings downgrades.  On the other side of the ledger, we used the market 
sell-off to add to or initiate new positions in Salmar, New Oriental Education, Brilliance and LVMH. 
 
Where does it leave us & how are we positioned?  The portfolio is currently exhibiting the highest absolute upside 
potential since inception (33% as of mid-March), despite our relatively lower net at 38%, signifying a high level of 
conviction (see below). Global companies listed in EU offer the highest asymmetry in the portfolio, which naturally 
drives the larger net exposure bottom up. Key positions: Pandora, Man and GSK. The remainder is equally split 
between Domestic EU and Asia with new positions on both the long and short sides particularly in Asia driving 
incremental upside despite the limited overall net. Key positions: Tui, Zhou Hei Ya & Brilliance. On the downside 
protection front, we believe our active monitoring of momentum in the portfolio, a strengthened short book and 
crash protection through long-dated puts should continue to contain our down capture. 
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DISCLAIMER AND RISK WARNING 

These fund returns are calculated for a representative investor (invested since the inception in A-shares, our main product). Actual returns may vary 

based on investment timing, fee and share class differences. Net returns reflect the deduction of management fees, incentive fees and all fund expenses. 

Past performance does not guarantee future results. A portfolio could suffer losses as well as achieve gains. Future returns are not guaranteed and a 

loss of principal may occur 

Lauro Asset Management Pte Ltd believes the source of the information and content in the communication to be reliable however it cannot and does 

not guarantee, either expressly or impliedly, and accepts no liability for the accuracy, validity, timeliness, merchantability or completeness of any 

information or data for any particular purpose or use or that the information or data will be free from error 

Lauro Asset Management Pte Ltd does not undertake any responsibility for any reliance which is placed by any person on any statements or opinions 

which are expressed herein. Neither Lauro Asset Management Pte Ltd, nor any of its affiliates, directors, officers or employees will be liable or have any 

responsibility of any kind for any loss or damage of whatever nature that any person may incur resulting from the use of this information. No reliance 

may be placed for any purpose on the information or opinions contained in this communication 

The content in this communication is intended only for actual or prospective investors in the Lauro Opportunities Fund who continue to meet the 

definition of qualified and or accredited / professional investors 

The content of this communication is strictly confidential and for background and information purposes only. The content has not been audited for 

veracity, factual accuracy or completeness by Lauro Asset Management Pte Ltd. The content does not purport to be full or complete 

No part of this communication may be copied, reproduced, disclosed or published in any manner whatsoever without the prior written permission of 

Lauro Asset Management Pte Ltd.  

This communication does not constitute or form part of any offer to issue or sell, or any solicitation of any offer to subscribe or purchase, any shares or 

any other interests in any jurisdiction or to any person, nor shall it or the fact of its distribution form the basis of, or be relied on in connection with, any 

contract or commitment whatsoever.  

The Fund has appointed Hugo Fund Services SA, 6 Cours de Rive, 1204 Geneva, Switzerland, as its Swiss Representative.  Banque Heritage SA, 61 Route 

de Chêne, CH-1208 Geneva, Switzerland is the Swiss Paying Agent.  In Switzerland shares shall be distributed exclusively to qualified investors.  The 

fund offering documents, articles of association and audited financial statements can be obtained free of charge from the Representative. The place of 

performance with respect to shares distributed in or from Switzerland is the registered office of the Representative. 


